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Audit Report Review
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Audit Requirements
2 CFR 200.101 – Applicability
◦ ALL grants are subject to Subpart F - Audit Requirements

Grantee must procure or otherwise arrange for the audit per 2 CFR 
200.509 Auditor Selection
Single Audit - grantees expending $750,000 or more in federal 
awards (federal pass-through and direct federal funds) must have an 
audit conducted in accordance with 2 CFR 200.514 or 507
◦ For-profit grantees are required to have a Program Audit conducted in 

accordance with 2 CFR 200.507
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Audit Requirements – GAGAS and GAAS
Generally Accepted Government Audit Standards (GAGAS) Audit
◦ Required of grantees, including for-profits, not subject to a single audit that expend 

$500,000 or more in state, direct federal and/or federal pass-through funds

Generally Accepted Auditing Standards (GAAS) Audit
◦ Required of grantees, including for-profits, not subject to either a single audit or a 

GAGAS audit but expend $300,000 or more in state, direct federal and/or federal pass-
through funds

If an audit is required by any regulatory authority it must be submitted
◦ Publicly traded for-profit companies, LEAs, Municipalities that operate a public utility

If an audit is not required but is completed, it must be submitted
◦ Voluntary audits conducted as part of good financial management
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Audit Report Review Process Manual
GATU, with the assistance of the Audit Workgroup, has drafted a 
manual detailing:
◦ Audit report review process, 
◦ Audit requirements, 
◦ Roles and responsibilities, and 
◦ Step-by-step instructions  

Training on the Audit Report Review Process Manual has been 
provided for state agency and grantees
The manual and webinars are on the GATA website: 
www.grants.Illinois.gov
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Grantee Portal – Audit Certification Form
Reminder notification will be sent:
◦ Grantee FYE + 30 days
◦ Grantee FYE + 60 days

Once submitted, ARRMS will calculated due date for remaining steps
◦ Single Audit due date = grantee FYE + 9 months (or FAC Accepted date + 30 

days)
◦ Financial Statement Audit due date = grantee FYE + 6 months
◦ CYEFR only submission = grantee FYE + 6 months
◦ If Audit Certification is not submitted by due date, financial statement audit 

due date is calculated
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Grantee Portal - CYEFR

Reminder notification through Grantee Portal 45 days prior to due date if Audit 
Certification Form has been submitted.  

Must tie to the organization’s total expenditures in the audited financial statements 
and SEFA (if applicable)
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Grantee Portal – CYEFR Expenditures
CYEFR has three sections:
◦ Expenditures of grant funding received from State (State and 

Federal pass-through funds)  #1 below
◦ Expenditures of other grant funding received (direct federal, 

federal pass-through from other sources and other sources) #2 
below

◦ Expenditures not related to grants (all sources) #3 below
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Grantee Portal – CYEFR Programs
Expenditures of grant funding received from State (State 
and Federal pass-through funds)
◦ CYEFR is pre-populated with program data from the CSFA.
◦ If a program is not pre-populated.  Grantee must add the program 

by: 
◦ Clinking ‘Add a Program’ (#4 in screen shot below);
◦ Using the drop down menu to select the State agency providing the funding 

(State and Federal pass through funds);
◦ Using the drop down menu to select the CSFA # of the funding received; and 
◦ Identifying Program Limitations, Mandatory Match and Indirect Cost Rate
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Grantee Portal – CYEFR Prepopulated
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Grantee Portal – Add a Program
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Grantee Portal – Program Details
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Grantee Portal – Entering Expenditures

◦ Select ‘View’ next to the appropriate CSFA program to enter the expenditures.
◦ Enter the expenditures for each CSFA # by correct line item in the correct 

“State”, “Federal” (Federal pass-through) or “Match” column
◦ Improvement coming to the CYEFR – Remove line item State/Federal/Match 

and only report the breakout on the total amount

13

Grantee Portal 
– Entering 

CSFA Program 
Expenditures 
by Line Item
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Grantee Portal – Other Grant Programs & 
Activities

◦ Enter the expenditures either by line other or lump sum in the 
correct “Direct Federal” or “Other” funding column
◦ “Direct Federal” funding column should also include Federal pass-

through funding received from sources other than a State of Illinois 
grant-making agency
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Grantee Portal 
– Other Grant 
Programs & 
Activities 
Expenditures
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Grantee Portal – All Other Costs Not 
Allocated

Enter the expenditures either by line other or lump sum in 
the “Other” funding column
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Grantee Portal 
– All Other 
Costs Not 
Allocated
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Grantee Portal – Certify & Submit the 
CYEFR
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Grantee Portal – CYEFR Reports
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Grantee Portal – Upload Audit Package
Submission of the CYEFR unlocks Step 3 – Upload File Requirements
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Grantee Portal 
– Upload Audit 
Package
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Grantee Portal – State Data Collection 
Form

Upload of the Audit Package unlocks Step 4 – Data Collection Form

Single Audits and Program Audits
◦ Auto populated and submitted with data from FAC Data Collection Form

GAGAS and GAAS Audits
◦ Grantee must complete
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Grantee Portal – State Data Collection Form
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Grantee Portal
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Once the Audit Report Review process has been completed by the State Agency(ies), 
a Management Decision Letter is posted to the Grantee Portal. 

Grantee Portal – State Agency 
Responsibilities

Reconcile the CYEFR for their agency
Accept/Reject Corrective Action Plan for findings that affect their 
agency’s programs
Accept/Reject Corrective Action Plan for cross-cutting findings
◦ Findings that affect more than one State agency

State Cognizant Agency must issue the Management Decision Letter 
within 180 days of a complete audit package submission
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CYEFR ‘In Relation To’ Opinion
Audits of 12/31/18 and later FYE must include an ‘In Relation To’ 
opinion on the CYEFR
CYEFR must be completed in the Grantee Portal
◦ Use the PDF and Excel reports to provide to the auditors

AU Section 551 – Supplementary Information in Relation to the 
Financial Statements as a Whole
◦ Provides guidance to the auditors for proper preparation of an ‘In Relation To’ 

opinion
◦ Opinion can be an explanatory paragraph following the opinion paragraph in 

the auditor’s report or can be a separate report
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Substandard Audits
Audit Report is reviewed for compliance with applicable auditing 
standards
◦ Pass
◦ Pass with Deficiencies 
◦ Fail

Pass with Deficiencies and Fail determinations are reviewed by the 
Audit Committee
◦ Audit Committee members must be licensed CPAs with experience in conducting 

Single Audits and/or GAGAS audits
Audit Committee will determine the appropriate follow-up action
◦ Workpaper review of the audit firm
◦ Reporting to IL CPA Society, IL Department of Financial and Professional 

Regulations
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Common Errors/Issues
Audit Firm not qualified to conduct audits
CYEFR submitted with no expenditures recorded
State/Federal pass through funding not properly identified in the 
CYEFR 
Peer and External Quality Control Reviews of the Audit Firm not 
submitted or only the AICPA acceptance letter is provided
Auditors not provided with the CYEFR 
Auditors not knowing the requirements of an ‘In Relation To’ 
opinion
State agencies still requiring grantee’s to complete the CFR 

Implementation
Grantees with fiscal year-end dates of 12/31/17 or later must use the 
Centralized Audit Report Review process

Grantees with fiscal year-end dates of 12/31/18 or later must include the 
‘in relation to’ opinion for the CYEFR

Grantees should reach out to their cognizant agency for questions 
regarding the audit report review process.  GATU can answer process 
questions, but state agencies must answer program specific questions (i.e. 
what is the state/federal split for my program, I can’t find the CSFA 
number, what line items do I use to report the expenditures)

30



GATA Challenges Continue
• Lack of qualified staff for fiscal and administrative duties

• Indirect Cost Rate Negotiation Approval
• Fiscal and Administrative Risk Assessment interpretation and assignment and removal of 

specific conditions
• Audit Report Review – approval and follow up of corrective action plans for fiscal and 

administrative requirements
• Indirect Cost Rate Negotiation
• Audit Report Review
• Parent Child Relationships for both Audit Report Review Management System and the 

requirements for local government indirect cost rate negotiation
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Lessons Learned
Removal of the Sunset Provision has created significant buy in from agencies

GATA Ripple Effect – first time in Illinois history of a centralized statewide purview of grant portfolio and 
grant management 

More dialog with Leadership in the grant making agencies

Number one complaint – agency staff unaware of 2 CFR 200 and GATA requirements

Ensure proper titles with the education and skill set necessary to perform the required fiscal and 
administrative grant functions

Engage Internal Audit in the process 

Never ever implement a Statewide initiative for grant reform in the midst of the longest budget impasse in 
the history of the state
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GATA Question?
omb.gata.gov
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It is GATA time.
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